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WEST AFRICA DRUG POLICY NETWORK

REPORT OF DIRECTORS
The directors have the pleasure in presenting to you their report and the audited financial statements of the West Africa
Drug Policy Network (WADPN) for the year ended 31 December 2019.

Statement of directors' responsibilities
The directors are responsible for the preparation of financial statements for each financial year which gives a true and
fair view of funds received from the Open Society Initiative for West Africa (OSIWA) and of the statement of receipts
and expenditures for that period. In preparing these financial statements, the directors have selected suitable
accounting policies and applied them consistently, made judgements and estimates that are reasonable and prudent
and followed the cash basis of accounting.
The directors are responsible for ensuring that they keep proper accounting records that disclose with reasonable
accuracy at any time the financial performance of WADPN. The directors are also responsible for taking reasonable
steps for the prevention and detection of fraud and other irregularities.

Principal activities
The principal activity of West Africa Drug Policy Network (WADPN) is to help conduct advocacy on drug policy
reform in West Africa.

Result of operations
The statement of affairs fmancial statements on page 6 shows a deferred income of GH¢ 1,047,449

Signed on behalf of Directors:

Date:
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The notes 1 to 10 form an integral part of these statements of affairs.
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House No.3,
Adjei Commey Street,
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P. 0. Box KA 30383, KIA-Accra
T: (233) 30 400930
W: www.tgs-penielstephens.com
INDEPENDENT AUDITORS' REPORT
TO THE DIRECTORS

Opinion
In our opinion, the accompanying financial statements give a true and fair view of the financial position of the West
Africa Drug policy Network (WADPN) as at the 31 December 2019, and its income and expenditure then ended
and notes in accordance with International Financial Reporting Standards for SME' s (IFRSs), and also in agreement
with the agreed upon procedures as per the grant management agreement.

What we have audited
We have audited the fmancial statements of West Africa Drug Policy Network, set out on pages 6 to 11 which
comprises the statement of fmancial position as at 31 December 2019, the statement of receipts and expenditures
and statement of fmancial position for the year then ended, and notes to the financial statement including a summary
of significant accounting policies. We have also verified if the grant management and report for the period
conforms to the standards set by the grant management agreement.

Basis for opinion
We conducted our audit in accordance with the International Standards on Auditing (ISAs). Our responsibilities
under those standards are further described in the Auditor's responsibilities for the audit of the fmancial statements
section of our report. We are independent of the West Africa Drug Policy Network in accordance with the
International Code of Ethics for Professional Accountants (including International Independence Standards) (the
Code) issued by the International Ethics Standards Board for Accountants (IESBA) and we have fulfilled our other
ethical responsibilities in accordance with the Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.
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Independence
We are independent of the West Africa Drug policy Network in accordance with the International Ethics Standards
Board for Accountants' code of Ethics for Professional Accountants (IESBA Code) and other independence
requirements applicable to performing audits of West Africa Drug policy Network. We have fulfilled our other
ethical responsibilities in accordance with the IFAC Code, and in accordance with other ethical requirements
applicable to performing the audit of West Africa Drug policy Network.
We believe that the audit evidence we have obtained b sufficient and appropriate to provide a basis for our opinion.
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Partn ers: Stephen K. B. Omane

I

Sa muel Abban

I

Francis Kofi Takyi

TGS Pe nielStephens is an independent member ofTGS. As a separate and independe nt lega l entity to TGS, TGS PenielStephens is solely responsible for the wo rk it ca rries out and
services it p rovides to its clie nts. TGS and other members of the network are not responsible and have no liability for the acts or omissions of TGS PenielStephens and TGS
PenielStephens has no liability for the acts or omissions of other member fi rms.

Key audit matters
Key audit matters are those matters that, in our professional judgment, were of most significant in our audit of the
financial statements of the current period. These matters were addressed in the context of our audit of the financial
statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these
matters.
How till· matter was addressed in the' audit

KC')' Audit J\'lattC'r

Revenue recognition
Grant Revenue is recognized when there is reasonable assurance
that the entity will comply with the conditions attached to them
and the grants will be received.

Our audit procedures incorporated a combination of
test of the West Africa Drug policy Network
controls relating to revenue recognition and
substantive procedures in respect of revenue with a
significant risk of material misstatement on
occurrence of sales in the financial period. Our
substantive procedures to address this risk included
the following;
•

Reviewed OSIW A agreements for conditions
precedent to receipt of funds to ensure they
were in line with the provisions of IAS 20
Accounting for Government Grants and
Disclosure of Government Assistance.

•

Obtained schedule of receipts from OSIWA and
agreed the total to the general ledger.

•

Agreed donor schedule to the disbursement
advice and agreement received from the OSIW A
and noted any differences. We found the
operation of the controls relating to revenue
recognition to be effective. Our substantive
testing
did
not reveal
any material
misstatements as revenue recognized were in
line with IAS 20 since the conditions in the
donor agreements were in line with the
provisions of IAS 20 and funds were duly
received.
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Other information
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The directors are responsible for the other information in the financial statements. The other information comprises
the report of the directors, statement of the directors' responsibilities and corporate information. Other
information rlnPr. not include tho financi:il r.t:ttf'lm onto1111J uur uuJiLur' ~report thereon. Oui upiuiuu u11 IJ1c financial
statements does not cover the other information and we do not express an audit opinion or any form of assuram:e
conclusion thereon. In connection with our audit of the financial statements of the organisation, our responsibility
is to read the other information and in doing so consider whether the other information is materially inconsistent
with the audited financial statements of the organisation or our knowledge obtained in the audit, or otherwise
appears to be materially misstated. If based on the work we have performed on the other information obtained
prior to the date of this auditor's report, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard . When we read the
other information like the directors' report, and we conclude that there is a material misstatement therein, we are
required to communicate the matter to those charged with governance.

m
(1)
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Responsibilities of the directors for financial statements
The directors are responsible for the preparation and fair presentation of these financial reports that give a true and
fair view in accordance with International Financial Reporting Standards (IFRSs for SME's), and in a manner
required by donor agreement and for such internal control as the directors determine is necessary to enable the
preparation of financial statements that are free from material misstatements, whether due to fraud or error. The
directors are responsible for overseeing the company's fmancial reporting process.
4

TGS PernelStephcns Is a n inde pend ent member of TGS. As a separate and indepe nden1 legal e nti ty to TGS, TGS PcniclStephens is solely rt!sponsible for the work it carries out and
services it provides lo its clients. TGS and othe r members of the ne two rk are not responsible and have no liability for the ac ls o r o mi ssio ns o f TGS PcnielSte phens and TGS
PcnielStephens has no liability for the acts or omissions of other me mbe r firms

Auditor's responsibilities for the audit of the financial statements
The objectives of our audit are to obtain reasonable assurance about whether the organisation fmancial statements
as a whole are free from material misstatements, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance, but it's not a guarantee that an audit
conducted in accordance with ISAs will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these fmancial statements. As part of
an audit in accordance with ISAs, we exercise professional judgment and maintain professional scepticism
throughout the planning and performance of the audit. We also:

>

>
>
>
>

Identify and asses the risks of material misstatements of the organisation financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from the fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control;
Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the entity's internal control;
Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
ancl related disclosures made by management;
Evaluate the overall presentation, structure and content of the organisation financial statements, including
the disclosures, and whether the organisation financial statements represent the underlying transactions
and events in a manner that achieves fair presentation;
Obtain sufficient appropriate audit evidence regarding the organisation financial information of the
organization ancl its organisation activity to exp1e:,~ an opinion on thf'. financial ibtement!l. \'Ille arc
responsihlf' fnr thr rliroction 1 uupcrvi3l0n auJ ptt fu1 urnncP. ot' t:he orgamsation audit. We renrnin wlely
re~pon sible for ow· audit opinion.

We communicate with the directors regarding, among other matters, the planned scope and timing of the audit
and significant audit fmdings, including any significant deficiencies in internal control that we identify during our
audit.
We are also required to provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related safeguards.
Prom the matter~ communicated with the directors, we determine those m<1tters that wPr<> nf moit ~ignifirnnvc in
I.he audit ol' the flnancial statements of thr. r.urrf'nt p<>rincl ;md aro thoroforc the k1..y ,wJiL 111all er~. We descnbe
these matters in our auditors' report unless law or regulations precludes public disclosure ahout the matter or
when, in extremely ran~ r.irr11n1 ~ l11nce li , Wfl dni •:rminc th11t " 11mLLc1· ~hould not Le communicated m our report
hi>i::am:o tho l!dyerpc c;on,,;,q11.-111 .-.. 11r d1_11I1g 60 would ren3onabl y ut t.x.pecLet.I w outweigh the public interest benefit
of such communication.
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Other mattets

ro

There were no other matters for the period end!'d 31 December 2019.

(f)

rtner on the audit resulting in this independtnt auditor's report is Stephen Kwame Omane

Signed by Stephen Kwame Omane (ICAG/P1464)
For and on behalfof Penie!Stephens (!CAG /F /2021I308)
Chartered Accountants
Accra,
Date

G~ana
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WEST AFRICA DRUG POLICY NETWORK
STATEMENT OF AFFAIRS
AS AT 31December2019

Notes

2019

GHS

Current Asset
Cash and cash equivalent

3

Total assets

1.047.449
1.047.449

Current Liabilities

4

Deferred Income

Total Liabilities

(1.047.449)
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The notes I to 10 form an integral part of these statements of affairs.
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WEST AFRICA DRUG POLICY NETWORK
STATEMENT OF AFFAIRS
ASAT31 December2019

Notes
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The notes 1 to 10 form an integral part of these statements of affairs.
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WEST AFRICA DRUG POLICY NETWORK
NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER2019

1.

Corporate Information
W ADPN is an Organisation limited by guarantee, registered and incorporated in Ghana to enhance the capacity of Civil Society
Organizations in the sub-region to serve as a resource centre engaged in training, research, docum entation and policy dialogue
for the Civil Society Organizations (CSO s) in W est Africa.

2.

Significant accounting policies

2. 1

Basis of preparation
The financial statements of W ADPN have been prepar ed in accordance with International Financial Reporting Standards for
Small and Medium -sized Entiti es (IFRS for SME's) as issued by the International Accounting Standards Board (!ASE). The
financial statements have been prepared on a historical cost basis. The financial statements are presented in Ghana Cedis, except
when otherwise indicated.

2.2

Current versus non-current classification
WADPN presents assets and liabilities in the statement of financial position based on current/non-current classification . An asset
is current when it is:
~
~
~

Expected to be realised or intended to be sold or consumed in normal operating cycle.
H eld primarily for the purpose of trading.
Expected to be realised within twelve months after the r eporting p eriod.
Or

~

Cash or cash equivalent unless r estricted from being exchanged or used to settle a liability for at least twelve months after
the reporting p eriod.

All other assets are classified as non-current.
A liability is current when:
~
~
~

~

It is expected to be settled in normal operating cycle.
It is held primarily for the purpose of trailing.
It is due to be settled within twelve months after the reporting period .
Or
There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting p eriod .

W ADPN Organisation classi fies all other liabilities as non-current.

2.3

Donor funds
Donor funds are recognized when funds transferred are received.

Donations
Donations collected, including cash and goods for resale, are recognised as revenue when co ntrol is gained, economic benefits
are probable and the amotmt of the donation can be measured reliably.
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WEST AFRICA DRUG POLICY NETWORK
NOTES TO THE STATEMENT OF AFFAIRS
31December2019
2.4

Cash and cash equivalents
Cash and cash equivalents in the statement of financial position comprise cash on hand and short-term deposits in
banks that are readily convertible to known amounts of cash and which are subject to an insignificant risk of
changes .in value, with original maturities of three months or less .
Short-term investments that are not held for the purpose of m eeting short-term cash commitments and restricted
margin accounts are not considered as 'cash and cash equivalents.
For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and cash equivalents as
defined above, net of outstanding bank overdrafts when applicable .

2.5

Employee benefits
The Organisation contributes to the defined contribution scheme (Social Security Fund) on behalf of employees.

Social security contributions
This is a national pension scheme under which the Organisation pays 13% of qualifying employees' basic monthly
salaries to a state managed Social Security Fund for the benefit of the employees. All employer contributions are
charged to the income statement as incurred and included under staff costs. The employees contribute 5.5% to the
fund.
2.6

foreign exc:h;inge tr;ins;ic:tions
The financial statements are presented in Ghana cedi. The functional currency of the Organisation is however the
US Dollars .

Transactions and balances
Transactions in foreign currencies are initially recorded by the Organisation at their respective functional
currency spot rates at the date the transaction first qualifies for recognition.
Mmwt·ary asset·s ancl liahilil'iP.s d P.nominated in foreign currencies are translated at t:h<e funcLional c urrency spol

rates of exchange at the reporting date. All differences are taken to the statement of profit or loss and other
comprehensive income.

1..7
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impairment losses.
The initial cost of an asset comprises its purchase price or construction cost, any costs directly
attributable to bringing the asset into operation, the initial estimate of any decommissioning obligation,
if any, and, for qualifying assets, the borrowing costs. The purchase price or construction cost is the
aggregate of the amount paid and the fair value of any other consideration given to acquire the asset.
The straight-line m ethod is adopted to depreciate th e cost of items of property, plant and equipment
less any estimated residual value of the assets over their expected useful lives. The Organisation
estimates the useful lives of other assets in line with their beneficial periods. Wher e parts of an item of
property, plant and equipment have different useful lives and is significant to the total cost, the cost of
tl1at item is allocated on a component basis among the parts and each part is depreciated separately.
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WEST AFRICA DRUG POLICY NETWORK
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
31 DECEMBER 2019

Residual values , useful lives and the depreciation m ethod are r evi ewed and , adjusted if appropri ate at each reporting date.
Changes are accounted for prospectively.
Expenditure on major m aintenance or repairs comprises the cost of replacem ent assets or parts of assets and overhaul costs.
Wher e an asset or part of an asset that was sep ar ately depreciated and is now written off or is r eplace d and it is probable that
futur e economic benefits associated with the item will flow to the Organisation , the replacem ent expenditure is capitalized_.
Wher e part of the asset was not separ ately con sider ed as a component, the replacement value is used to estimate the carrying
amount of the r eplaced assets which is immediately written off. All other maintenance costs are expensed as incurred .
The carrying amount of property, plant and equipment is r eview ed for impairment whenever events or changes in circumstances
indicate the carrying_ value may not be recoverable.
An item of property , plant and equipment is derecognized upon disposal or when no future economic benefits are expected to
arise from the continued use of the asset . Any gain or loss arising on de -recognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying amount of the item) is included in the profit or loss in the period in whi ch
the item is derecognized.

2.8

Impairment of non-financial assets
Prop erty, plant and equipment are reviewed at each reporting date to determine whether there is any indication of impairment.

If any such indication exists, then the asset 's r ecoverable amount is estimated . For the purpose of m easuring recoverable amounts,
assets are grouped at the lowest levels for which there are separately identifiable Cash Generating Unit s (CG Us). The recoverable
amount is the higher of an asset's fair value less costs to sell and value in use (being the present value of the expected future cash
flows of the relevant asset or CGUs) . An impairment loss is recognized for the amount by which the asset' s carrying amount
exceeds its recoverable amount.
The Organisation evaluates impairment losses for potential r eversal s when events or circumstances m ay indicate such
consideration is appropriate . The increased carrying amount of an asset shall not exceed the carrying amount that would have
been determined (net of depreciation) had no impairment loss been recognized for the asset in prior years.
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WEST AFRICA DRUG POLICY NETWORK
NOTES TO THE STATEMENT OF AFFAIRS
31 DECEMBER2019

3.

CASH AND CASH EQUIVALENT
ACTUAL

ACTUAL

2019

2019

USD

GHS

~

1.047.449

BUDGET

ACTUAL

ACTUAL

2019

2019

2019

USD

USD

GHS

1 aq 600

182 58':l

1,!!:i:Z,44-2

Dollar Account

4.

DEFERRED INCOME

1" Tranche from OSIW A

This amount was deferred as the revenue was received at the end of the year 2019 and it related to activities
starting from 1" January 2020. Difference between the Budget amounl and the Actual amount received are
transfer charges of $11.00

5.

PRE-INCORPORATION EXPENSES
The cost of registering the organisation was a goodwill gesture from W ASCI as the expenses were their
contribution to the establishment of West Africa Drug Policy Network. No incorporation cost was included
in the statement of affairs.

6.

FUND BALANCE
This represents the organisation fund balance as at 3 1 December 2019.

31 December 2019

GHS
Beginning balance
Receipts for the year

1,047,449

Expenditure for the year

Period-end balance

1,041,442
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WEST AFRICA DRUG POLICY NETWORK
NOTES TO THE STATEMENT OF AFFAIRS
31 DECEMBER2019

7.

FINANCIAL INSTRUMENT
The fair value of a financial instrument is defined as the amount at which the instrument could be
exchanged in an arm's length transaction between willing parties. The estimated values of the
financial instruments are:

2019
Carrying value
Financial assets

Amount(GHS)

1,047,449

Cash and bank balance

8.

CONTINGENT LIABILITIES
There were no contingent liabilities for the year ended 31 December 2019

9.

CAPITAL COMMITMENT
There were no capital commitments as at 31 December 2019 .

10.

GOING CONCERN
The Directors of West Africa Drug Policy Network will continue to support the company's operational
activities and scaling it's activities for effective and efficient use of resources.
The financial statements have been prepared on the going concern basis of accounting, which assumes that
the company will and can continue to exist as a going concern. Assets and liabilities are therefore included
at values in the company's statement of financial position, which assume that the assets will be turned to
account in the normal course of the company's business for at least the values contained in the financial
statements and the cash realized will be sufficient to settle the company's outstanding liabilities
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